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Submission with regard to the Councils Draft Recommendation of the
declaration of a service provided by the Goldsworthy Railway under
section 44F(1) of the Trade Practices Act 1974.

In regard to the Councils Draft Recommendation dated 20 June 2008 we note
interested parties are invited to make submissions pertaining to the Draft
Recommendations and as an interested party being a current and potential
provider of rail haulage services in the Pilbara Region we would submit as
follows. Although our submission relates to the Goldsworthy Railway, South Spur
Rail Services requests that the Council note our interest in the declaration of the
Robe and Hamersley Services also.

Criterion (a) - Promote a material increase in competition in another
market

In the Rio Tinto submission at 7.68 South Spur Rail Services note that Rio Tinto
stated “access would create, in TPI, a monopoly rail haulage operator - it would
not lead to a competitive rail haulage market”

South Spur Rail Services also note in the Councils Draft Determination at:

4,23 “the Applicant (TPI) submitted that with third party access to the
Goldsworthy Service, there would be two or more providers of services on the
Goldsworthy Railway (itself and the Goldsworthy Service Providers)”.

4.24 BHP Billiton Iron Ore “stated generally that the Council could not be
satisfied that access to the Goldsworthy service will provide a material increase
in competition in any dependent market

The Councils Assessment at 4.61 states that “In the Councils view there is a
potential demand for haulage services on the Goldsworthy Railway from parties
that appear to value the opportunity to take up such services”.



South Spur Rail Services dispute with the conclusions of both BHP Billiton Iron
Ore and Rio Tinto regarding promotion of competition in the rail haulage market
and both agree with the Councils Assessment and Conclusion that access to the
Goldsworthy Service and the Robe and Hamersley Railways would promote a
material increase in the market for rail haulage services.

South Spur Rail Services currently provide services under a sub contractual basis
haulage services on the TPI Railway for Fortescue Metals Group. The service we
offer has been ongoing for approximately the past 18 months. Service includes

s Rail Steel train for the construction of the Railway
e Ballasting services
¢ Sleeper train for the Railway construction

As a group we would be prepared to offer hook and pull services on the
nominated railways for 3™ parties. There are real opportunities for our company
to provide service on a commercial basis no different than we currently do in 4
states of Australia.

We look forward to the ability to provide services in the North West of Western
Australia that can only benefit the number of companies in either exploration or
production modes of mining operations.
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Chief Executive Officer
South Spur Rail Services



