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28 July 2005

ATTENTION: Mr. John Feil

BY EMAIL:
john.feil@ncc.gov.au

National Competition Council

Level 9 / 128 Exhibition Street
Melbourne VIC 3000

Dear Mr. Felil

CERTAINTY ASSOCIATED WITH ALTERNATE SCENARIOS

In your letter of 26 July 2005, you suggested that there were at least two potential
scenarios as to FMG's intentions if the service involving use of part of the Mount Newman
Railway (“the Service"”) is declared. You asked for a statement of FMG's intentions in the
event that the Service is declared and the degree of certainty that should be attached to
these.

It is currently FMG’s intention in relation to its “Chichester Project” to construct its own
railway line and this has been confirmed in numerous public statements by the company.
The exact route and extent of the railway is not finalised, but it is expected to run from
Port Hedland to a point in the Chichester Ranges, probably running to an area known as
Cloud break initially, and its alignment will probably be more to the East than was
originally envisaged. I attach a map showing the latest version of where the corridor
within which the railway will be built is expected to run.

The Company’s intentions in relation to its “Mindy Mindy Project”, which is the subject of
the Declaration Application as lodged with the NCC, are unchanged from those set forth
at the time of submission of that application. Namely, it is the Company’s intention to
use the Service to move iron ore from Mindy Mindy to Port Hedland.

Accordingly, in response to your specific question, the Company’s current intention is
generally in accordance with the scenario as set out in paragraph 2.b. of your letter
(albeit that physical construction works as opposed to preliminary works may be deferred
to 2006). However, as with any large resource based company, the Board must consider
all of the facts and circumstances existing at any particular time in order to review and
consider its strategy and objectives and therefore the Company’s intentions could
change. However, there are currently no specific likely events that would trigger a
change of strategy.
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However, FMG does believe that if the Service is declared there are a variety of other
potential entrants to the iron ore and resource markets that will be encouraged in
bringing their projects and developments to fruition.

I hope this clarifies the situation.

Yours sincerely

JULIAN TAPP \
FORTESCUE METALS GROUP LIMITED

The New Force in Iron Ore
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