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Dear Sir/Madam,

Cathay Pacific appreciates the opportunity to provide our comments on the National Competition
Council (NCC)'s draft recommendation regarding the Board of Airline Representatives of Australia
(BARA) applications for declaration of Jet Fuel Infrastructure Services at Sydney Airport.

We are disappointed by the NCC's initial proposal not to recommend that the Caltex Pipeline Service
and the Sydney JUHI Service be declared. In response, we would like to share our insights, in
particular with regards to “Criterion (a): Promotion of competition”.

Cathay Pacific operates in 6 locations in Australia of which Sydney is the largest fuel uplift airport
with an annual requirement of 25 Million USGallons. As an airline actively encouraging initiatives
which promote competition for the global provisioning of Jet Fuel, Cathay Pacific strongly supports
the two applications made by BARA.

Over the years, Cathay Pacific has observed an uneven playing field emerge in the Sydney Jet Fuel
Market a) between fuel suppliers subject to inequitable infrastructure access terms to the main fuel
infrastructure into Sydney airports and b) between local and international carriers being charged
varying differential costs despite the purchased fuel being supplied through the same infrastructure.

Firstly, a supplier’s ability to provide jet fuel to Sydney airport is predicated on its membership to the
JUHI JV. We strongly agree with the concerns raised by the NCC regarding the discretionary and
discriminatory nature of membership criterion (viii) of the JUHI ]V Agreement clause 15.3. In effect,
this criterion represents a barrier to entry for any potential party interested in joining the JUHI |V
and competing against other JUHI members for the provisioning of jet fuel. As such, we support the
NCC's suggestion to remove or amend this provision in the JV agreement to ensure equitable access
rights on more impartial terms.

Secondly, a supplier’s ability to efficiently and cost-effectively transport jet fuel from Vopak terminal

to Sydney airport is directly dependent on its ease of access to the Caltex Pipeline Service. Since
20086, only one jet fuel supplier benefiting from substantial preferential access to this pipeline has
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been capable of consistently committing to fulfil Cathay Pacific’s entire annual demand. Alternative
suppliers have at best only been able to commit to a fraction of these same requirements and at
substantially higher cost with limited pipeline access frequency and restricted available through-put.
As a result, such suppliers are not able to freely offer their product in a cost-effective manner to
airlines operating in the Sydney airport.

Cathay Pacific believes that declaration would create conditions for increased competition and
equitable access terms between suppliers in Sydney's jetfuel market, facilitate the entry of
alternative suppliers and as such introduce new sources of financing for further capital investments
supporting the expansion of Sydney airport's fuel infrastructure, promote greater competition
amongst suppliers and ultimately help ensure more reasonable and equitable costs for airlines and
their end-customers.

As such, Cathay Pacific respectfully requests the NCC to reconsider its previous recommendation and
take further steps towards declaring the Jet Fuel Infrastructure Services at Sydney Airport.

We thank you for your further consideration and remain at your entire disposal for any additional
information.

Your erely,

P2 ol

e

Alex Gaufier
Head of Fuel Purchasing
Cathay Pacific Airways
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