Our Reference : 3/2/1
Date : 25 August 2003

Ms Deborah Cope

Acting Executive Director
National Competition Council
GPO Box 250B

MELBOURNE VIC 3001

e-mail: info@ncc.gov.au

Attn:- Nevenka Codevelle

Dear Deborah

Adelaide Airport Limited thanks you for the extension of time to deliver our response to the Determination
handed down in respect of the Virgin Blue Access issues at Sydney Airport.

It is of particular concern that the Regulator seems to be indicating that there could be a changing of the
rules after the sales process and long term negotiations to establish a true commercial negotiating platform
between commercial entities have been negotiated. This leaves us in a state of uncertainty in regard to
future commercial negotiations.

Adelaide Airport welcomed the relaxation of Regulatory control as we saw it encouraging a true
consultative negotiating atmosphere resulting in fair competition, efficiencies and other economies.
General transition from landed tonnes to passenger fees is indicative of the new ‘win win’ style of
negotiation made difficult when the Regulator was hovering over airports with a big stick”. We also
believed that this was contrary to the Commonwealth’s endeavor to rid itself of the burden of airports and
encourage the user pays policy to be effective.

Since de-regulation there have been increases in airport charges but to efficient levels which have had no
material effect on demand or competition in domestic services. It is questionable therefore if the analysis
of the Virgin Blue submission has been adequately explored and was maybe too dependant on the
assertions of Virgin Blue in regard to their assessment of the aviation market and the likely impact on
competition.

We would encourage the NCC to not undertake a process for process sake and to recognize and endorse the
earlier works of the Regulatory umpire in adopting a light handed regulatory approach.

Yours sincerely

John McArdle
Manager Corporate Affairs
Adelaide and Parafield Airports
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