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12 August 2003

The Executive Director
National Competition Council
GPO Box 250B
MELBOURNE VIC 3001

Dear Sirs,

Re: National Competition Council Draft Recommendation on the Virgin Blue Application for
Declaration of Airside Services at Sydney Airport

The first of Australia’s airports were privatised in July 1997 and for the first 5 years price regulation of
aviation services was in place and monitored by ACCC.

From July 2002 BAC and other airport operators reached commercial agreements on aviation charges, in
the case of Brisbane for a 5 year period. This agreement occurred following the Productivity
Commission’s view that regulation of airport charges was not appropriate. It is our view that where airport
companies act on a reasonable basis in negotiation with their airline customers, regulation is
unnecessary.

BAC has seen a significant improvement in airport/airline relationships which flowed from deregulation,
reinforcing the views of the Productivity Commission.

We believe that it is strongly in the interest of Australian aviation and tourism industries that further
pressure should be put on Sydney Airports Corporation and Virgin Blue to reach a fair commercial
agreement for charges, without the need for government intervention.

To reintroduce price regulation for airports is, in our view, not in the best long-term interest of the industry.
Sufficient work was done by the ACCC during the first 5 years of their involvement to establish fair levels
of charges at Sydney Airport and there seems little point in NCC’s involvement unless there is clear
evidence of Sydney Airport charging excessive prices or abusing their market power.

Yours sincerely
BRISBANE AIRPORT CORPORATION LIMITED

(o Ml

Tim Rothwell
Chief Financial Officer
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