
23 June 2009

Mr John Feil
Executive Director
National Competition Council
GPO Box 250
Melbourne VIC 3001

By email: gas@ncc.gov.au

 
Dear Mr Feil,

Origin appreciates the opportunity to comment on the National Competition Council’s 
(NCC) draft Decision in response to the application by Jemena Gas Networks for the 
reclassification of its transmission pipelines in New South Wales (NSW) as distribution 
pipelines.

Origin supports the NCC’s draft Decision.

The National Gas Objective requires that the Law must promote efficient investment 
in, and efficient operation and use of, natural gas services for the long term interests 
of consumers of natural gas with respect to price, quality, safety, reliability and 
security of supply of natural gas. 

Origin recognises that there has been some inconsistency in the classification of 
Jemena’s NSW pipelines under the National Third Party Access Code for Natural Gas 
Pipeline Systems (‘the Code’) and the National Gas Law (NGL). The inconsistency has 
arisen because the pipelines were classified as transmission pipelines initially but 
treated as distribution pipelines for regulatory purposes, under derogations from the 
application of the Gas Code in NSW.   

In Origin’s view the pipeline should be classified in line with the National Gas 
Objective. Because the pipelines in question have been treated as distribution 
pipelines for regulatory purposes, Origin sees that maintaining this classification will 
serve the National Gas Objective, avoiding the cost involved in reverting to the 
transmission classification. Notable costs would include upgrades to Jemena’s custody 
transfer metering. A separate classification covering part of Jemena’s network would 
also involve greater complexity, necessitating a wider range of services. 

The increased complexity and added cost associated with a reversion to the 
transmission classification would afford no off-setting benefits. As the NCC has noted, 
the regulatory outcomes under both classifications are comparable. Under the NGL and 
NGR operators of both covered transmission and distribution pipelines must submit 
access arrangements to the Australian Energy Regulator (‘AER’) for approval. 
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Should you have any questions, or wish to discuss this response further, please contact 
Steven Macmillan (Regulatory Analyst) on (03) 8665 7155 in the first instance.

Regards

Randall Brown
Regulatory Development Manager 
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